
     
    

    

  

2020-2021 GOVERNOR’S MAY REVISE UPDATE 
MT. SAN JACINTO COMMUNITY COLLEGE 

BOARD OF TRUSTEES MEETING 

JUNE 11, 2020 



CHANGES IN OVERALL BUDGET FRAMEWORK DUE TO HEALTH 
EMERGENCY 
 On May 14th, Governor Newsom released the May Revision for the 2020-21 fiscal year. 

 The public health emergency associated with COVID-19 pandemic has resulted in enormous hardship for 
the entire State. State economists are confident that California is in a deep recession with outcomes 
surpassing the worst of the Great Recession. 

 Reversal in Budget Outlook. The public health emergency has drastically changed California’s budget 
outlook since the release of the Governor’s Budget on January 10. 

January Budget May Revise 

Reserves for 2020-2021 
(Rainy Day Fund $18 Billion) 

$21 Billion 

Surplus for 2020-21 $5.6 Billion 

Decline in Revenues 2020-21 $41 Billion 

Shortfall $54 Billion 

$13 Billion Increase in Costs due to Pandemic 

        
 

              

              
                

       

             
           

  

  
    

 

   

    

     

 



      

               
       

                 
           

                       
 

                  
                

                
      

                  
 

UNCERTAINTY REGARDING STATE & LOCAL REVENUES 

 On March 4, 2020, Governor Newsom signed Executive Order N-25-20, which temporarily extended filing deadlines 
for a variety of taxes and fees 

 On March 18, 2020, the Franchise Tax Board announced the postponement of income tax filing and payment 
deadlines until July 15, 2020 for all individuals and business entities 

As a result of these extensions, the state will have no solid basis for revenue estimates until the second half of July, at 
the earliest 

 On May 6, 2020, the Governor signed Executive Order N-61-20 canceling penalties, interest, and other costs for the 
failure to pay property taxes or supplemental property tax bills on time through May 6, 2021. 

 Local governments are likely to experience delays in collecting the second installment of 2019-20 property tax 
payments normally received by April 10. 

These delays postpone the state’s ability to estimate Proposition 98 requirements which depend, in part, on local tax 
revenues. 



   
  

                  
 

    

                  
   

  
                 

            

       

   

 

 

  

CHANGES IN FUNDING 
 Ongoing Funding. 

 The Governor’s May Revision reduces ongoing funding for CCC in 2020-21 by $1.1 billion compared to the Governor’s 
January proposal, 

 Most notably, the proposal reduces: 

Program Reduction 

Student Centered Funding Formula (including planned COLA) 10% 

Strong Workforce Program 55% 

Other Categorical Programs 15% 

Calbright College 15% 

Adult Education 10% 

The Governor rescinds all of his January proposals for new, ongoing Proposition 98 spending except $10 million for 
immigrant legal services. 

 One-Time Funding. 
 The May Revision eliminates all one-time CCC funding proposed in January and shifts June apportionment payments for 

2019-20 ($330 million) and 2020-21 ($662 million) to the following fiscal years. 
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LOCAL BUDGETS 

 Planning Factors for Proposed 2020-21 Budget 

Factor 2018 19 2019 20 2020 21 

Cost-of-living adjustment (COLA) 2.71% 3.26% 0.00% 

Base reductions 0.00% 0.00% -8.00% 
State Lottery funding per FTES $218.34 $221.87 $223.54 

Mandates Block Grant funding per FTES 29.21 30.16 30.16 

RSI reimbursement per hour 6.26 6.45 6.44 

Financial aid administration per College Promise Grant 0.91 0.91 0.91 

Public Employees' Retirement System (CalPERS) 
employer contribution rates 

19.72% 22.67% 20.70% 

State Teachers' Retirement System (CalSTRS) employer 
contribution rates 

16.28% 17.10% 16.15% 



     

   

                  
             

              
             

  

                 
                
            

        

STATE REQUIREMENTS RELATED TO EXPENDITURES 

 Full-Time Faculty Obligation (FON) 

 State law sets a goal that 75% of instructional hours in each district should be taught by full-time 
faculty. For Fall 2020, Chancellor Oakley issued Executive Order 2020-05 temporarily deferring all 
penalties related to FON obligations for the Fall 2020 report until further notice. Districts must 
continue to report actual full-time and part-time faculty data to the Chancellor’s Office. 

 Fifty Percent Law. 

 A second requirement is that each district spend at least half of its Current Expense of Education 
each fiscal year for salaries and benefits of classroom instructors. Under existing law, a district may 
apply for an exemption under limited circumstances. The Governor’s May Revision includes 
legislation exempting COVID-19-related expenditures from the Fifty Percent Law 



     

                  

             
            

                
           

                
          

POSSIBLE BUDGET REVISION – “BUDGET BILL JUNIOR” 

 The Governor has indicated that he intends to sign the budget in June, as required by the state 
Constitution 

 Legislative leaders have signaled that they expect amendments to the budget, once additional 
information about the state’s fiscal condition becomes available in August or September. 

 An amended budget could more fully reflect the impact of the COVID-19 emergency on both revenues 
and expenditures, and as such, could include additional programmatic budget adjustments. 

 Depending on the duration and severity of the health emergency and its impact on the economy, 
additional 2020-21 budget revisions could be required in the future. 



    
                

                 
                 

             
             

  

             
              

               

                 
                 

               
     

2020-21 STATE BUDGET LEGISLATIVE PROPOSAL 
 On June 3, 2020, the Senate and Assembly reached an agreement around the 2020-21 state budget 

legislative plan. The leaders of the State Senate and the State Assembly will now negotiate with the 
Governor to reach an agreement before presenting a spending plan for both houses to approve by June 
15. 

 Senate-Assembly 2020-21 Budget Agreement: The legislature closes a $54 billion budget shortfall by 
adopting the Department of Finance’s revenue forecast and the Legislative Analyst’s Office lower COVID-
19 expense estimates. 

 The legislative budget agreement assumes federal funding would be available to backfill California’s 
General Fund and COVID-19 expenses. Under this “trigger” mechanism, if federal funds do not 
materialize by September 1, 2020, the proposed trigger solutions would take effect on October 1, 2020. 

 The trigger solutions include $5.3 billion in deferrals to K-14 education of which over $670 million is 
funding to California’s community college which would be paid in future years. In practice, this relies on 
local community college district to use reserves for payments, expenses, payroll during the months of 
April, May and June of 2021. 



  

  
 

 
    

     
   

 
   

    
   

 

  
    
  

 

   
 

  
     

 

   
     

     
  

  
   

   
  

 
 

   

   
    

  
  

 
 

 
 

 
 

  LEGISLATIVE PROPOSAL COMPARISON 

Governor’s May Revision Legislative Proposal with 
Federal 
Funding 
Assumptions 

Legislative Proposal 
without Federal Funding 

Reductions and deferrals 
totaling $925 million for 
2020-21. 

No reductions to Proposition 
98. 

Defers nearly $700 million in 
community college funding 
to future years. 

Does not provide a COLA. 
Reduces the Student 
Centered Funding Formula 
by $593 million. 

Provides funding for the 
Student Centered Funding 
Formula, including a COLA. 

Assumes available revenue 
for COLA. 

Defers $330 million in 2019-
20 to 2020-21. 

Approves $332 million in 
deferrals in the 2019-20 and 
2020-21 budget years. 

Approves an Oct. 1 trigger 
deferral of $674.3 million 
Proposition 98 if the state 
does not receive federal 
funding. 

Reduces Student Equity and 
Achievement Program by 
15%. 
Reduces Strong Workforce 
Program to $100 million 
ongoing. 

Rejects the Governor’s 
proposed cuts to 
apportionments and several 
categoricals, including 
Strong Workforce and 
Student Equity and 
Achievement. 

Defers funding to certain 
categoricals to future years. 

Reduces Calbright College 
by 15% ongoing. 

Would eliminate Calbright 
and redirects funds. 

Would eliminate Calbright 
and redirects funds. 



    
    

 
  

    

      

 
  

 
  

 
  

  
    
    

 
  
   

 
  
 
    

  
   

 
   

  

 

   
 

 
   
   

 

   LEGISLATIVE PROPOSAL COMPARISON (CONT’D) 

Governor’s MayRevision Legislative Proposal with Legislative Proposal 
Federal Funding without FederalFunding 
Assumptions 

Proposes greater Rejects coordination of Rejects coordination of 
coordination and statewide technical statewide technical 
transparency of statewide assistance funding through assistance funding through 
technical assistance funding the System Support the System Support 
through a System Support Program. Program. 
Program. 
No proposal Allocates $11.4 million for Allocates $11.4 million for 

food pantries. food pantries. Included in 
overall deferrals. 

Reduces the part-time Proposes $10.6 million for Proposes $10.6 million for 
faculty categorical by 15%. part-time faculty. part-time faculty. 
Provides no enrollment Provides $31.9 million for Defers $31.9 million for 
growth. enrollment growth. enrollment growth. 
Provides ongoing support Provides ongoing support Provides ongoing support 
for immigrant legal services. for immigrant legal services. for immigrant legal services. 
Moves the Dreamer Resource Provides $5.8 million Provides $5.8 million 
Liaison program to the ongoing to support the ongoing to support the 
Student Equity and Dreamer Resource Liaison Dreamer Resource Liaison 
Achievement Program. program. program. Included in overall 

deferrals. 



  

    
     

                     
   

               

NEXT STEPS 

• The Senate-Assembly budget agreement allows both chambers to avoid the Conference Committee 
process. 

• The Senate President pro Tempore and the Assembly Speaker now begin negotiations with Governor 
Newsom and the Department of Finance. 

• A budget agreement is expected in time for a vote by the full Senate and Assembly in time for the 
June 15 Constitutional deadline. 

• MSJC will present the tentative budget (workload budget) at the June 25, 2020 meeting for approval. 



       

         
            

      
      

     

       

       
     

     
 

     
      

      

      
    

      

      
  

     

                    
      

REVISED FINANCIAL REPORTING DEADLINES FOR 2020-21 BUDGETS 

Activity Regulatory Due Date New Due Date Title 5 Section 
Submit tentative budget to county officer. July 1, 2020 August 1, 2020 58305(a) 

Make available for public inspection a 
statement of prior year receipts and 
expenditures and current year expenses. 

September 15, 2020 October 31, 2020* 58300 

Hold a public hearing on the proposed 
budget. Adopt a final budget. 

September 15, 2020 October 31, 2020* 58301 
58305(c) 

Complete the adopted annual financial 
and budget report and make public. 

September 30, 2020 November 15, 2020* 58305(d) 

Submit an annual financial and budget 
report to Chancellor’s Office. 

October 10, 2020 November 30, 2020 58305(d) 

Submit an audit report to the 
Chancellor’s Office. 

December 31, 2020 February 28, 2021 59106 

*MSJC may consider adopting the Final Budget at the October Board of Trustees meeting to insure all pertinent 
information/assumptions are considered in the final budget 



      

    

  

QUESTIONS?? 

MT. SAN JACINTO COMMUNITY COLLEGE DISTRICT 

BOARD OF TRUSTEES MEETING 

JUNE 11, 2020 




